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NRO REVIEW COMPLETED 1 ir , r ^ 1 

1 6 AUG 1B63 

H»fOIUIIDUi( FOB: Deputy Director (Selene# h Technology) 
SUBJECT : IT 1964 Fending Arrangements for Program "B" 

any g * 


1. During the early stages of Fiscal Tear 1983 It was 
determined by CIA and 830 officials that a firs operating 
agreement should he reached concerning the Programs being 
admini stered by CIA on behalf of the KfiO. On 13 March 1983 
as agreement between the Secretary of Defense and the Direc- 
tor of CIA on "Management of the national Reconnaissance 
Program" was signed by Mr. John A. McCone, Director of Central 
Intelligence and Mr. Roswell Cilpatric, Deputy Secretary of 
Defense. (TAB- A) 
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2, Subsequent to the above mentioned agreement, an Im- 
plementing I nstr um e nt entitled "Rational Reconnaissance Office 
Program Funding" wan executed and signed by Mr. McCone cm 

8 April 1983 and by Mr. Cilpatric on 4 April 1983. These 
agreements, and especially the latter, were felt to be clear 
understandings and workable arrangements concerning the fund- 
ing of Projects under Program "B*. (TABB) 

3. Os 33 May 1983 a memorandum from the Director, MBO 
to the Director, Program *•" requeeted that the FT 1904 
Financial Plan be developed and presented to the MBO Comptroller, 
fids menoraadum advised that after analysis of this Financial 
Plan by ths MBO Comptroller, it would be the subject of a meet- 
ing between represent at Ives of the JfflBO and of the Office 

of the Director, Program *B n . (TAB-C) 
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4. The FT 1M4 Financial Plan as requen tad was sub- 
mitted to tl»e Director, WRO on 14 June 1443 and, la a meet- 
ing of KBO and CIA officials on 20 June 1943, tie plan was 
discussed. the DDC1 and the BKRO beaded their respective 
delegations at this nesting. Do firs decisions were nade 
at this nseting, however, the DB80 indicated that certain 
cats in the Program ***** submission would he necessary due 
to overall HO fund limitations. It was agreed that further 
discussions would he held prior to final approval of the 
Director Program ***** fund requirements, (tab d) 

i. As a result of this meeting, the Director, *10 sub- 
mitted as informal document to the Director, Program ***** 
outlining his recommended Funding Program as compared to the 
fending Program submitted by the Director, Program **»**. 
(TAB-*) 


4. lamed upon our understanding of paragraphs 4 and 
4 of the Implementing instrument mentioned in paragraph 2 
above, 1 .e. , CIA would request funds at the beginning of the 
fiscal Tear in the precise amount approved by the BUBO for 
each project, an inquiry wan made to the mo Comptroller as 
to the approved amounts to be requested. CIA was advised 
by the mo Comptroller that due to the allocation limitation 
placed upon him, he would be unable to make full-year funding 
sad that CIA should submit requests for first-quarter funding 
only. Bequests for first-quarter funds were submitted to the 
MO Comptroller, however, he then advised CIA that he could 
■Mhe fund* available only for the month of July 1303. Esti- 
mates for July 1943 requirements were compiled and requests 
for payment were submitted to the *B0 Comptroller and pay- 
meat was made of the amounts requested. 

T. OCA officials net with the J®0 Comptroller on 22 
July 1443 to discuss further the fund requirements for FT 
1444, end in particular, requirements for the first quarter 
of IT 1444. Agreement was reached on first-quarter fund re- 
quirements, requests for payment were submitted and payment 
has been received. 

4. The *80 Comptroller has advised CIA that all funding 
will be made on a quarterly basin subject to a quarterly re- 
view of programs and fund requirements awl that it was never 
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tlM istMt of KBO to fund on an annual basis. Tbs HBO 
Comptroller not with CIA officials again on 8 August 1963 
to discuss tbs natter of annual vs quar terly funding, k 
record of this sooting is decussated in 
(TA^F) 

9« HMMI attacked reflects a summary of the FT 1884 
Funding as follows i 

a. Original FT 1984 estimates submitted in the 
Fall of 1989 as the Congressional Budget. 

b. The Director, Program "B" submission of 14 
Awns 1983 reflecting revised estinates for FT 1984. 


e. 

d. 


The XJKRO Tentative Frogras, and 

DSBO cuts in the Program "B" Submission. 

«. Funds received to date vhich represents 
first-quarter funding. 

Director. Program **B W submission ashed for 
to eover those projects for which Cl/ *- 
Lbility. This amount was reduced 
|by the BUBO as reflected in column 4 of T J 
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Attachments: a/s 

Fist: 1,2 - Add (w/atts) 

3 - AD/OSA 

4 - PS/OSA 

5 - BAF/OSA 

6 - BB/OSA ^W/O djtf 


JOSA-B&F/16 Aug 63 


(signed)’ 


JACK C. UEDFOBD 
Colonel Wtf 
Assistant Director 
(Special Activities) 
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